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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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TENNESSEE CHANGES-CANCELLATION AND NONRENEWAL 
 
This endorsement modifies insurance provided under the following:  

 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
MEDICAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

 
A. Paragraph 5. of the Cancellation Common Policy Condition is replaced by the following:  
 5. If this policy is cancelled, we will send the first Named Insured any premium refund due.  

The refund will be pro rata if:  
 a. We cancel; or  
 b. The policy is cancelled at the request of a premium finance company that has financed this policy under 

a premium finance agreement.  
The refund may be less than pro rata if the first Named Insured cancels the policy.  
The cancellation will be effective even if we have not made or offered a refund.  

B. The following is added to the Cancellation Common Policy Condition:  
CANCELLATION OF POLICIES IN EFFECT FOR 60 DAYS OR MORE  
If this policy has been in effect for 60 days or more, or if this policy is a renewal of a policy we issued, we may 
cancel this policy only for one or more of the following reasons:  

 1. Nonpayment of premium, including any additional premium, calculated in accordance with our current 
rating manual, justified by a physical change in the insured property or a change in its occupancy or use;  

 2. Your conviction of a crime increasing any hazard insured against;  
 3. Discovery of fraud or material misrepresentation on the part of either of the following:  
 a. You or your representative in obtaining this insurance; or  
 b. You in pursuing a claim under this policy;  
 4. Failure to comply with written loss control recommendations;  
 5. Material change in the risk which increases the risk of loss after we issued or renewed insurance coverage;  
 6. Determination by the insurance commissioner that the continuation of the policy would jeopardize our 

solvency or would place us in violation of the insurance laws of Tennessee or any other state;  
 7. Your violation or breach of any policy terms or conditions; or  
 8. Other reasons that are approved by the insurance commissioner.  

Notice of cancellation will state the reason for cancellation.  
C. The following is added and supersedes any provisions to the contrary:  
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NONRENEWAL  
 1. If we decide not to renew this policy, we will mail or deliver written notice of nonrenewal to the first Named 

Insured and agent, at least 60 days before the expiration date unless:  
 a. We have offered to issue a renewal policy; or  
 b. You have obtained replacement coverage or have agreed in writing to obtain replacement coverage.  
 2. Any notice of nonrenewal will be mailed or delivered to the first Named Insured's and agent's addresses 

shown in the policy. If notice is mailed, proof of mailing will be sufficient proof of notice.  
D. The following is added to the Premiums Common Policy Condition: 

Whenever an insurance policy which is financed with a premium finance company is cancelled, the insurer 
shall return, within 30 days after the effective date of the cancellation, whatever gross unearned premiums are 
due under the insurance policy directly to the premium finance company for the account of the first Named 
Insured. 


